How U.S. crop prices hurt the world’s farmers
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| Whu dumps?

 Dumping profits exporting companies—not farmers or governments.
* When US. grain can be bought well below farmer production
costs, it can be dumped on world markets and still enrich exporting
companies. Major grain companies’ profits have skyrocketed over the
last decade—riding on the backs of U.5. policies that allow dumping.




How do U.S. farmers survive?

Off-farm income...

More than 20 percent of U.S. farm families have off-farm jobs to supplement their
incomes and to get health insurance, Some of the highest poverty rates—and some of
the biggest recipients of government support for the poor—are found in rural areas.
OCthers sell farmland to developers or larger farmers to survive Farming is a way of life.
Despite financial loss, many farmers would rather stay on their land than give up the life
they love.

...and government income support
54 percent of full-time farmers rely on government farm payments for survival. Over 80
percent of small-scale U.5. farmers receive government subsidies. Without this money,

these farmers would be forced to sell their land to large industrial

operations. Although income support helps compensate for low
prices, they ensure profitability only for agribusiness. Subsidies
are just a symptom of a larger problem. Reform must focus on

the underlying causes of low prices.
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U.S. government’s role in exporting the problem
U.S. export credit programs aﬁﬁ“som'e u. ?ﬁﬁd aid programs
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How to U.S. dumping

Lift U.5. farm prices by reestablishing a price floor and managing

production. -
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Strengthen and simplify WTO rules against agricultural dumping. ﬁ

y

Address the global market power of food companies.

Reopen international discussions on international commodity

agreements to curtail global oversupply and ensure fair prices. N,"

Ensure governments are able to meet their cbligation to protect
and promote the right to safe and nutritious food, including

through domestic food production.
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The Institute for Agriculture and Trade Policy promotes
resilient family farms, rural communities and ecosystems
around the world thruug]'l research and t}:luq.:'.itiun,

science and technology, and advocacy.
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